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suih as tfte annual provincial contribution to central revenues,
the Famine Insurance Fund, and interest on capital expendi-
ture incurred by the Governor General in Council in the con-
struction in the province of protective irrigation works, which
. in the past were financed from the "Famine Grant"
Divisible expenditure includes (a) interest on capital expenditure
incurred by the Governor General in Council on the construc-
tion of protective irrigation works, miscellaneous irrigation
expenditure, and expenditure on irrigation works financed
from ordinary revenues, and (b) expenditure on civil works,
other than major works in connection with the provincial
subjects the expenditure on which is "central", on public
health, grants to local bodies, and, subject to the proviso that
superintending and inspecting staffs and any institutions main-
tained for the benefit of the whole province are to be treated
as "central", expenditure on education, medical administra-
tion, agriculture and industries.

(iii) The total money available for expenditure under these "divis-
ible" heads is to be distributed between the Central Provinces
and Berar in the same proportion of three-fifths to the Central
Provinces and two-fifths to Berar, as the contributions derived
from the two localities bear, to one another.

(iv) This proportion of three-fifths and two-fifths should be altered
only at long intervals, and when a radical change in the pro-
portion of the comparative contributions has become apparent.
(The local Government has decided that it will not ordinarily
review the proportion except at intervals of not less than five
years.)

(v) The application of this formula of distribution should in no cir-
cumstances have the effect of reducing fixed recurring expendi-
ture, or involve the stopping of any previously sanctioned
original work which is in progress. If therefore in any year
the total expenditure of either the Central Provinces or Berar
on recurring charges or works in progress exceeds its propor-
tionate share of the total divisible expenditure, new items of
expenditure in that locality must be reduced to an amount
sufficient to restore the balance.

(vi) In the financial settlement no account is taken of loans, as
receipts on account of loans granted by the local Government
to cultivators or local bodies should be counterbalanced on
the side of expenditure by payments against the provincial
loan account. Even if the provincial loan account should
ever Tbe financed out of provincial revenues the payment of
interest on loans made by the local Government would repre-
sent a net revenue; but it would obviously be impossible to
distribute this income as its source could only be the lending
out of a provincial balance, and it is not proposed to distribute
such balances between Berar and the Central Provinces.

194. The report .is dated the 24th October 1921. It was published in
the Central Provinces Gazette on the 24th December 1921, and in July 1922
Government issued orders accepting the* recommendations of the Commit-
tee. In January 1923, five sessions after the report had been placed in the
hands of members, a resolution was moved in the Legislative Council by a
Central Provinces member to the effect that thg financial settlement between
the Central Provinces and Berar should^not be given effect to. A lengthy
debate followed. The general feeling among the Central Provinces members
was that Berar had secured considerable advantages from amalgamation
with the Central Provinces and that it should not claim to have its revenues
reserved for itself. The Berar members, on the other hand, felt that money
vas not being spent in Berar to the extent that her contribution to the
general revenues justified, and that the arrangement proposed by the Com-
mittee was necessary to remedy a legitimate and long-standing grievance.